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Abstract: The research aims to estimate and analyze the impact of public spending on the development of non-oil revenues for Saudi

Arabia for the period 1980-2020, depending on the policies that have been followed aimed at diversifying revenue sources to reduce
dependence on oil as a main source for financing the general budget and covering most of the requirements of the national economy.
Accordingly, the research was based on The hypothesis that the public spending policy of the Kingdom of Saudi Arabia has taken a
different path than it was before Vision 2030, especially in light of the constant endeavor towards diversifying revenue sources to
reduce the size of the government in economic activity and avoid the risks of negative oil shocks on the one hand and stimulate the
private sector to increase production and productivity on the one hand Others, the research also assumed that the increase in the
relative importance of non-oil revenues is associated with the path of investment spending development by a greater extent than the

impact of current spending. In order to achieve the goal of the research and confirm its hypothesis, the methodology of

autoregressive distributed slowdown ARDL was used, through which we show us the existence of a co-integration (ARDL) was

used, through which we show that there is a co-integration relationship in the short and long term and a direct relationship between
both current spending and investment spending in accordance with the research hypothesis and the logic of economic theory. The
research comes out with conclusions and proposals that will serve research.
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Median 0.048993
Maximum 0.467284
Minimum -0.527807
Std. Dev. 0.185170
Skewness -0.413440
Kurtosis 4228441

Jarque-Bera 3.563299
Probability 0.168360
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F-Bounds Test Null Hypothesis: No leveis relattonsmpl

Test Statistic Value Signif I(0) |(1)|
Asymptotic: n=1000
F-statistic 20.36451 10% 217 3.1
K 2 5% 202 3.83
2.5% 322 4.5
1% 388 5.3
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Levels Equation
Case 1Mo Constantand No Trend

Variable Coefficient Std. Error t-Statistic

DLCEX 0.525686 0.148312 3.544472
DLIEX 0.030226 0037596 2.1339835

EC =DLNOMNOIL -(0.5257*DLCEX + 0.0802*DLIEX)
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ARDL Long Run Form and Bounds Test
Dependent Variable: D{(DLMNOMN OIL)
Selected Model: ARDL{1, O, O}

Case 1: Mo Constant and Mo Trend
Date:04/27/23 Time: 02:18

Sample: 1980 2020

Included observations: 39

Conditional Error Correction Regression

Variable Coefficient Std. Error t-Statistic

DLMOMNOIL{-1)* -0.832350 0.132743 -7.023743
DLCEX*™ 0.490124 0125153 3.916211
DLIEX™™ 0074799 0.035717 2.094188

* p-value incompatible with t-Bounds distribution.
**Variable interpreted as Z = Z(-1) + D(Z).
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0.218 1.157 15.879 84.121 392291 62291 330000 2004
0.173 1.456 10.596 89.404 564335 59795 504540 2005
0.176 1.537 10.274 89.726 673682 69212 604470 2006
0.173 1.206 12.541 87.459 642800 80614 562186 2007
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0.226 1.891 10.683 89.317 1100993 117624 983369 2008
0.126 0.728 14.787 85.213 509805 75385 434420 2009
0.108 1.025 9.534 90.466 740872 70637 670235 2010
0.101 1.251 7.442 92.558 1117527 83165 1034362 2011
0.111 1.248 8.16 91.84 1246538 101720 1144818 2012
0.118 1.041 10.2 89.8 1152612 117564 1035048 2013
0.111 0.801 12.19 87.81 1040141 126794 913347 2014
0.166 0.446 27.136 72.864 612693 166261 446432 2015
0.224 0.402 35.76 64.24 519457 185759 333698 2016
0.275 0.469 36.964 63.036 691510 255611 435899 2017
0.273 0.566 32.505 67.495 905609 294370 611239 2018
0.314 0.561 35.866 64.134 926846 332422 594424 2019
0.343 0.384 47.169 52.831 781834 368785 413049 2020

t Y Bl e gl (Sall elill el adsall e 8ysiiall Glilas¥) e shjsh bkl @ jaeaqll
www.sama.gov.sa/ar— sa/EconomicReports/pages/YearlyStatistics.aspx
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