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Abstract: This study investigated the impact of regional integration on economic transformation in the Southern African
Development Community (SADC) by examining the specific mechanisms and pathways through which regional integration
influenced GDP growth rates, investment flows (particularly FDI), and industrialization. A descriptive research design was
employed, utilizing secondary data sources such as websites, academic journals, and government publications. Data analysis
involved organization, cleaning, and statistical analysis using software like Excel or SPSS, including descriptive statistics and
regression analysis. The main findings of the analysis are that regional integration within SADC positively impacts GDP growth
rates, increases foreign direct investment (FDI) percentages, and promotes industrialization. The analysis shows that trade
liberalization, attracting FDI, and policy coordination contribute to economic growth. However, slow progress in regional
integration and changes in global economic conditions can hinder growth. The findings highlight the importance of advancing
regional integration, reducing trade barriers, and harmonizing policies to maximize the benefits of GDP growth, attract FDI, and
promote industrial development. Further research and policy attention are needed to fully understand and harness the potential of
regional integration in SADC
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INTRODUCTION
1.0 Background (Origin of Economic Integration)

Regional integration is a process of collaboration between countries in a specific geographic region to promote economic growth
and development through the removal of barriers to trade and investment, as well as the harmonization of policies and regulations.
This phenomenon has its roots in various levels international, continental, and regional each contributing to the establishment and
expansion of regional integration organizations such as the Southern African Development Community (SADC).

At the international level, the origins of regional integration can be traced back to the aftermath of World War 11 and the desire for
increased global cooperation. The establishment of the United Nations (UN) in 1945 was a significant milestone in this regard, as it
aimed to foster peace, security, and economic development among nations through collective action (Amighini, Cozza, & Rabellotti,
2013). The UN played a critical role in setting the foundation for regional integration by promoting regional collaboration and
cooperation in various parts of the world.

On the continental level, regional integration gained momentum with the creation of the Organization of African Unity (OAU) in
1963, which was later transformed into the African Union (AU) in 2002. The primary objective of the OAU was to promote African
unity and solidarity, as well as the socioeconomic development of the continent (Frankel & Wei, 1995). Over time, the OAU/AU
initiated various regional integration initiatives, such as the establishment of regional economic communities (RECs), to enhance
regional cooperation and integration.

In the case of SADC, the origins of regional integration can be traced back to the Southern African Development Coordination
Conference (SADCC), which was established in 1980. The main objective of the SADCC was to coordinate development efforts
among the member states in southern Africa during the apartheid era (Baljeu, Gomes-Casseres, & Sassen, 2001). However,
recognizing the need for deeper integration and cooperation, the SADCC transformed into SADC in 1992, with a broader mandate
encompassing regional integration, political cooperation, and socioeconomic development.

SADC has made significant progress in promoting regional integration and economic transformation within its member states. The
organization has implemented various programs and initiatives aimed at removing trade barriers, promoting investments, and
enhancing regional infrastructure connectivity (Francois & Haller, 2014). These efforts have resulted in increased intra-regional
trade and investment, greater policy harmonization, and improved regional cooperation in various sectors such as agriculture, energy,
and transport.
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Regional integration has its origins at the international, continental, and regional levels. The international level, represented by
organizations such as the UN, set the foundation for regional cooperation and collaboration. The continental level, through the
OAU/AU, initiated regional integration efforts to promote unity and socioeconomic development in Africa. Finally, on the regional
level, SADC emerged from the SADCC, aiming to enhance regional integration and foster economic transformation among its
member states.

1.1 Problem Statement:

Despite extensive research on the impact of regional integration on economic transformation, there remains a gap in understanding
the specific mechanisms through which regional integration influences economic transformation in the context of the Southern
African Development Community (SADC). While previous studies have highlighted the overall positive impact of integration in
SADC, they have not thoroughly explored the specific channels through which this impact is manifested (Ranieri, 2016). Therefore,
this study aims to investigate the specific mechanisms and pathways through which regional integration influences economic
transformation in the SADC region. Regional integration initiatives have been increasingly pursued by countries and regions as a
means to accelerate economic transformation. However, there is limited comprehensive research that analyzes the impact of regional
integration on economic transformation, particularly in terms of GDP growth, investment flows, and industrialization. Therefore, a
research gap exists regarding the understanding of how regional integration influences economic transformation.

1.2 Research Objectives:
To examine the effects of regional integration on GDP growth rates in participating countries.

To analyze the impact of regional integration on investment flows, particularly foreign direct investment (FDI), and its role in
attracting investments.

To investigate the relationship between regional integration and industrialization, including the development of regional value chains
and the promotion of regional industries.

1.3 Research Questions:
How does regional integration affect GDP growth rates in participating countries?
What is the impact of regional integration on investment flows, particularly FDI, and its role in attracting investments?

How does regional integration influence industrialization, including the development of regional value chains and the promotion of
regional industries?

1.4 Hypothesis
Hypothesis 1: Regional integration positively impacts GDP growth rates in participating countries.

Hypothesis 2: Regional integration increases investment flows, particularly in terms of foreign direct investment (FDI), and plays a
crucial role in attracting investments.

Hypothesis 3: Regional integration promotes industrialization by fostering the development of regional value chains and stimulating
the growth of regional industries.

1.5 Significance of the Study:
This study holds several key significance:

Academic Contribution: The study will contribute to the existing literature on regional integration and economic transformation
by providing a comprehensive analysis of its impact, filling the gaps in current knowledge.

Policy Implications: The findings of this study will provide policymakers with valuable insights into the benefits, challenges, and
success factors associated with regional integration, enabling them to make informed decisions on future integration initiatives.

Economic Development: Understanding the impact of regional integration on economic transformation will aid countries and
regions in formulating effective strategies for sustainable economic growth and development.
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LITERATURE REVIEW
2.0 Review of concepts

Regional integration refers to the cooperation and integration among countries within a specific geographic region through the
establishment of common policies, institutions, and frameworks. This can take the form of free trade agreements, customs unions,
Or COmmon currency arrangements.

Economic transformation involves significant structural changes in an economy that lead to sustained and broad-based economic
growth. It entails a shift from low-productivity sectors to more productive and technologically advanced sectors, improving
productivity, competitiveness, and living standards.

2.1 Theoretical Framework

Trade theory provides a theoretical framework for understanding the relationship between regional integration and economic
transformation. The theory of comparative advantage suggests that countries should specialize in producing goods or services in
which they have a comparative advantage, trading with other countries to maximize overall welfare (Geda & Kebret, 2008). Regional
integration can promote economic transformation by facilitating trade liberalization, reducing barriers to the movement of goods and
services. This stimulates economic growth, encourages specialization, and increases productivity and economic diversification.

Moreover, regional integration can enhance market size and integration, attracting foreign direct investment and facilitating the
transfer of technology and know-how. This promotes the development of more advanced and innovative industries. Additionally,
regional integration provides a platform for policy coordination and harmonization among member countries. (Yakop & Martin,
2020) This enables the implementation of common regulations and standards, improving the business climate and fostering trade
and investment.

However, the impact of regional integration on economic transformation can vary depending on factors such as economic
development, heterogeneity among member countries, and complementary policies and infrastructure. Further empirical research is
needed to understand the complex dynamics and potential challenges associated with regional integration and economic
transformation.

2.2 Empirical studies: Regional integration impact on GDP growth rates.

There are numerous empirical studies that have analyzed the impact of regional integration on GDP growth rates in participating
countries. The following review provides an overview of some key studies in this area, their methodologies, main findings,
conclusions, and identifies gaps in the literature.

One empirical study by Frankel & Wei, (1995) used fixed effects regression models to analyze the impact of regional trade
agreements (RTAs) on economic growth. The study found that RTAs have a positive and significant effect on GDP growth rates.
The authors concluded that regional integration promotes economic growth by facilitating trade and attracting foreign direct
investment (FDI).

Another study by Goldberg & Pavcnik, (2007) employed a gravity model and a difference-in-difference approach to analyze the
impact of the European Union (EU) on GDP growth in member countries. The study found that EU membership has a positive and
significant effect on GDP growth rates, with member countries experiencing higher growth compared to non-member countries. The
authors concluded that the EU provides economic benefits through increased market access, trade liberalization, and institutional
harmonization.

In a study by Chalongphob, Sethapramote, & Wibulswas, (2018) a panel data analysis was conducted to examine the impact of the
Association of Southeast Asian Nations (ASEAN) on member countries’ GDP growth rates. The study found that ASEAN
membership positively influences GDP growth rates, with the effect being higher for countries that are more open to trade. The
author concluded that ASEAN integration helps member countries to achieve higher levels of economic growth through increased
market size and trade facilitation.

Another empirical study by Gaye & Adesoye, (2017) used a dynamic panel estimation technique to analyze the impact of the
Southern African Development Community (SADC) on GDP growth rates in member countries. The study found that SADC
membership has a positive but insignificant effect on GDP growth rates. The authors concluded that while SADC integration may
have positive long-term effects on economic transformation, other factors such as infrastructure development and political stability
are also critical.

www.ijeais.org/ijamr
105



International Journal of Academic Multidisciplinary Research (IJAMR)
ISSN: 2643-9670
Vol. 8 Issue 6 June - 2024, Pages: 103-114

. __________________________________________________________________________________________________________________________|
Comparing the literature, it is evident that regional integration, whether through RTAs or formal organizations like the EU, ASEAN,
and SADC, generally has a positive impact on GDP growth rates. The studies highlight the positive effects of regional integration
on trade, FDI, market access, and institutional harmonization. However, there are gaps in the literature. There is a need for more
studies that examine the impact of regional integration on productive capacity specifically in SADC.

2.3 The impact of regional integration on investment flows, particularly FDI, and its role in attracting investments

There are several empirical studies that have examined the impact of regional integration on investment flows, particularly Foreign
Direct Investment (FDI), and its role in attracting investments. The following review provides an overview of key studies in this
area, their methodologies, main findings, conclusions, and identifies gaps in the literature.

One empirical study by Lim & Ng, (2019) used a panel model and a gravity model to analyze the impact of regional integration on
FDI flows in the European Union (EU) and the Association of Southeast Asian Nations (ASEAN). The study found that regional
integration positively influences FDI flows by creating larger and more integrated markets, reducing transaction costs, and enhancing
policy coordination. The authors concluded that regional integration plays a crucial role in attracting FDI and stimulating economic
growth.

Another study by Brenton & Saborowski, (2015)employed a gravity model and a difference-in-difference approach to analyze the
impact of the Southern African Development Community (SADC) Free Trade Area on FDI flows in the region. The study found
that SADC integration has had a positive but heterogeneous impact on FDI flows, with some countries benefiting more than others.
The study also highlighted the importance of infrastructure development, investment climate, and political stability in attracting and
retaining FDI. The authors concluded that regional integration can be a useful tool for attracting FDI, but complementary policies
and measures are needed to fully realize its benefits.

In a study by Haddad, Harrison, & Lim, (2017) a gravity model and a dynamic panel data approach were used to assess the impact
of the EU on FDI flows in member countries. The study found that EU integration has led to increased FDI flows, driven by market-
seeking behavior, access to a larger consumer base, and improved investor confidence. The authors concluded that regional
integration can create a favorable investment climate and enhance FDI attractiveness.

Comparing the literature, it is evident that regional integration has a positive impact on investment flows, particularly FDI, by
creating larger markets, reducing transaction costs, enhancing policy coordination, and improving investor confidence. The studies
highlight the role of regional integration in attracting FDI and stimulating economic growth. However, there are gaps in the literature,
studies are needed to examine the impact of regional integration on specific flows of FDI in SADC region.

2.4 Regional integration influence on industrialization, including the development of regional value chains and the promotion
of regional industries?

There are several empirical studies that have examined the impact of regional integration on industrialization, including the
development of regional value chains and the promotion of regional industries. The following review provides an overview of key
studies in this area, their methodologies, main findings, conclusions, and identifies gaps in the literature.

One empirical study by (Ferrantino & Kravchenko, 2014) used a gravity model and input-output analysis to analyze the impact of
regional integration on the development of regional value chains. The study found that regional integration, such as the European
Union (EU) and Association of Southeast Asian Nations (ASEAN), positively influences the development of regional value chains,
fostering increased trade in intermediate goods and services within the region. The authors concluded that regional integration
promotes the specialization of production and enhances industrialization by providing firms with access to larger markets and a
wider range of inputs.

Another study by (Solleder, 2016) employed a case study approach to analyze the impact of regional integration on the promotion
of regional industries in the Southern African Development Community (SADC). The study found that SADC integration has
facilitated regional industrialization by promoting cooperation, knowledge sharing, and policy coordination among member
countries. The study also highlighted the importance of infrastructure development and investment in human capital for the
successful promotion of regional industries. The author concluded that regional integration plays a critical role in fostering industrial
development and economic transformation in the SADC region.

In a study by (Francois & Haller, 2014), a computable general equilibrium model was used to assess the impact of regional integration
on industrialization in the EU. The study found that EU integration has contributed to the growth of regional industries through
economies of scale, increased trade flows, and reduced trade costs. The authors concluded that regional integration has led to the
restructuring and upgrading of industries in the EU, promoting competitiveness and innovation.
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Comparing the literature, it is evident that regional integration positively influences industrialization by facilitating the development
of regional value chains, promoting cooperation among industries, enhancing market access, and reducing trade costs. The studies
highlight the role of regional integration in supporting specialization, innovation, and competitiveness in regional industries.
However, there are gaps in the literature, further empirical studies are needed to examine the impact of regional integration on
manufacturing industrialization specifically in SADC.

METHODOLOGY
3.0 Research Design

A descriptive research design was employed to describe and analyse the impact of regional integration on economic transformation,
specifically focusing on GDP growth rates, investment flows (FDI), and industrialization. Descriptive research designs are important
because they provide a comprehensive understanding of a subject, allow for comparisons between variables or groups, help identify
problems or needs, provide a baseline for future research, and have practical applications in various fields (Sileyew, 2019). They
gather extensive information, support accurate predictions and trend identification, guide research and intervention efforts, serve as
a foundation for future studies, and assist decision-makers in making informed choices.

3.1 Data Collection

Secondary data sources such as websites, academic journals, articles, reports, and databases were utilized. These sources provided
information on regional integration initiatives, GDP growth rates, investment flows (especially FDI), and industrialization indicators.
Websites of regional integration organizations, such as the European Union, Association of Southeast Asian Nations (ASEAN), and
Southern African Development Community (SADC), were explored to gather relevant data and reports. Academic databases like
JSTOR, Scopus, and Google Scholar were searched for scholarly articles and research papers related to regional integration and
economic transformation. Key search terms employed included "regional integration," "GDP growth," "investment flows," and
"industrialization. Government publications, such as economic reports, policy papers, and statistical databases, were also consulted

to obtain official data and insights (@rngreen & Levinsen, 2017).
3.2 Data Analysis

The collected data underwent organization, cleaning, and analysis using statistical software like Excel or SPSS (Snyder, 2019).
Descriptive statistics such as measures of central tendency (mean, median), dispersion (standard deviation, range), and graphical
representations (tables, charts, graphs) were used to summarize and present the data. Regression analysis was conducted to examine
the relationship between regional integration and GDP growth rates and investment flows. This analysis aimed to identify any
statistically significant associations between variables. Thematic analysis was employed to identify patterns and themes in the data
related to regional integration and industrialization, including the development of regional value chains and the promotion of regional
industries (Disman, Ali, & Barliana, 2017).

3.3 Ethical Considerations

As the study relied solely on secondary data, ethical considerations primarily centered on proper citation and adherence to copyright
laws (Walker, 2007). Ensuring proper referencing and citation of all sources used in the research, giving due credit to the authors
and organizations, was ensured. Any potential biases or limitations of the data and sources (outdated information, data reliability)
were acknowledged in the research report.

MEASUREMENT OF VARIABLES

4.0 Obijective 1 data presentation and analysis
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To examine the effects of regional integration on GDP growth rates in participating countries.

SADC ECONOMIC GROWTH RATE (GDP)2011-
2020

1.2

\ ==@==SADC Total

2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020
==@==SADC Total | 4.2 4.3 3.9 3.2 2.2 1.4 2.1 2.2 1.2 -4.5
YEARS

ECONOMIC GROWTH (GDP%)

Based on the above data on SADC's economic growth rates (GDP) from 2011 to 2020 (SADC, 2021), we can analyze the impact of
regional integration on GDP growth rates in participating countries.

2011-2014: During this period, SADC experienced a gradual decline in economic growth, with growth rates ranging from 4.3% in
2012 to 3.2% in 2014. The possible reasons for this decline could be influenced by various regional, continental, and global trends
in trade such as: Decline in commodity prices: Several SADC countries heavily depend on commodity exports (minerals, metals,
and agricultural products). A decrease in global commodity prices during this period could have negatively impacted their GDP
growth rates. Slow regional integration progress: If regional integration initiatives within SADC were not significantly advanced
during this period, the expected benefits such as increased intra-regional trade, improved infrastructure, or policy harmonization may
not have yet positively influenced GDP growth rates.

2015-2016: SADC's economic growth rates continued to decline during this period, reaching 1.4% in 2016. Potential reasons for
this decline may include: Continued global economic uncertainties: Factors such as the Eurozone crisis, slowdown in emerging
markets, and global trade tensions could have affected SADC countries' trade and investment activities, impacting their economic
growth. Limited progress in regional integration: Inadequate progress in regional integration initiatives might have hampered the
region's ability to capture the benefits that could boost GDP growth, such as increased regional trade, investment, and cross-border
infrastructure development.

2017-2018: SADC experienced a slight recovery in economic growth, with growth rates reaching 2.2% in both years. Possible
reasons for this stabilization or slight improvement could include: Recovery in global economic conditions: The global economy
showed signs of recovery during this period, which could have positively influenced SADC countries' export markets, leading to an
improvement in GDP growth rates. Advancements in regional integration: If during this period, SADC made progress in
implementing regional integration initiatives, such as reducing trade barriers, enhancing transportation infrastructure, or harmonizing
policies, it may have positively impacted GDP growth rates.

2019-2020: SADC faced a significant decline in economic growth, with growth rates reaching 1.2% in 2019 and -4.5% in 2020. The
possible reasons for this decline could be linked to broader global trends such as: The COVID-19 pandemic: The global pandemic
had a severe impact on the global economy, leading to disruptions in supply chains, reduced demand, and contraction of economies
worldwide. SADC countries rely heavily on global trade, tourism, and investment, so the pandemic's effects could explain the sharp
decline in GDP growth rates during this period. Commodity price shocks: Some SADC countries heavily depend on commaodity
exports. The pandemic led to a decline in commaodity prices due to reduced global demand, negatively impacting their GDP growth.

Both Ferrantino and Kravchenko's study and the analysis highlight the positive impact of regional integration on economic growth
and industrialization. Both Solleder's study and the analysis emphasize the role of regional integration in promoting cooperation,
knowledge sharing, and policy coordination among member countries. Both highlight the importance of infrastructure development
L./
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and investment in human capital for the successful promotion of regional industries and economic development. Both Francois and
Haller's study and the analysis acknowledge the contribution of regional integration to the growth of regional industries through
increased trade flows, reduced trade costs, and the promotion of competitiveness and innovation.

4.1 Objective 2 data presentation and analysis

To analyze the impact of regional integration on investment flows, particularly foreign direct investment (FDI), and its role
in attracting investments.

SADC TOTAL FDI GROWTH RATE 2011-
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Based on the above data on SADC's Foreign Direct Investment (FDI) percentages from 2011 to 2020 (SADC, 2021), we can analyze
the impact of regional integration on investment flows, particularly FDI, and its role in attracting investments.

2011-2015: During this period, SADC experienced relatively stable FDI percentages, ranging from 2.4% in 2011 to 3.4% in 2015.
The possible reasons for these stable FDI percentages could include: Steady regional economic growth: SADC's relatively stable
economic growth rates during this period might have attracted foreign investors, as the region showed potential for market expansion
and investment opportunities. Improvements in regional integration: If SADC made progress in regional integration initiatives during
this time, such as reducing trade barriers, enhancing cooperation, or harmonizing policies, it could have increased investor confidence
and attracted FDI to the region.

2016-2017: SADC experienced a decline in FDI percentages during this period, reaching 1.5% in 2016 and further dropping to 0.3%
in 2017. Possible reasons for this decline could include: Global economic uncertainties: Factors such as the global financial crisis
and slowdown in global economic growth could have affected investment flows worldwide, leading to a decline in FDI in SADC
countries. Limited progress in regional integration: If regional integration efforts within SADC were not significantly advanced
during this period, it might have hindered the region's ability to attract FDI, as potential investors seek a business-friendly and
integrated environment.

2018-2020: SADC experienced a slight recovery in FDI percentages during this period, ranging from 1% in 2018 to 1.1% in 2019
and finally reaching 1% in 2020. Possible reasons for this slight recovery could include: Global economic recovery: The global
economy showed signs of recovery during this period, potentially leading to increased investor confidence and FDI flows into the
region. Advancements in regional integration: If SADC made progress in implementing regional integration initiatives during this
time, it could have positively influenced investor perception and facilitated investment flows.
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Both Lim and Ng's study and the analysis highlight the positive impact of regional integration on FDI flows, specifically in terms of
creating larger markets, reducing transaction costs, and enhancing policy coordination. Both Brenton and Saborowski's study and
the analysis acknowledge the importance of infrastructure development, investment climate, and political stability in attracting and
retaining FDI. Both highlight the role of regional integration in creating a favorable business environment and improving market
size and integration for attracting FDI.

4.2 Obijective 3 data presentation and analysis

To investigate the relationship between regional integration and industrialization, including the development of regional
value chains and the promotion of regional industries.
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Based on the above data on SADC's manufacturing percentages from 2011 to 2020, (SADC, 2021) we can analyze the relationship
between regional integration and industrialization, including the development of regional value chains and the promotion of regional
industries.

2011-2015: During this period, SADC's manufacturing percentages remained relatively stable, ranging from 11.3% in 2013t0 11.9%
in 2011 and 2015. Possible reasons for this stability could be: Steady economic growth: SADC's stable economic growth rates might
have contributed to a consistent demand for manufactured goods within the region, supporting the manufacturing sector's
performance. Limited progress in regional integration: If SADC's regional integration initiatives relating to industrial development
and value-chain promotion were not significantly advanced during this time, it might have limited the sector's growth potential within
the region.

2016-2017: SADC experienced a slight increase in manufacturing percentages during this period, reaching a peak of 12.2% in 2016
before slightly decreasing to 12% in 2017. Possible reasons for this increase and subsequent decrease could include: Regional
integration efforts: If SADC made progress in promoting regional industries and developing regional value chains during this time,
it could have supported the growth of the manufacturing sector within the region. Global market trends: Changes in global trade
patterns and market demand for manufactured goods might have influenced the performance of SADC's manufacturing sector during
this period.

2018-2020: SADC's manufacturing percentages remained relatively stable during this period, ranging from 11.9% in 2020 to 12.5%
in 2019. Possible reasons for this stability could be similar to those mentioned for the 2011-2015 period, including: Steady economic
growth: SADC's stable economic growth rates during this time might have resulted in consistent demand for manufactured goods
and supported the manufacturing sector's performance. Limited progress in regional integration: If SADC's regional integration
initiatives relating to industrial development and value-chain promotion did not show significant advancements during this period,
it might have limited the sector's growth potential.

The empirical studies focus on different regions and integration schemes, such as the EU and ASEAN in Ferrantino and Kravchenko's
study and SADC in Solleder's study, while the analysis specifically analyzes manufacturing percentages within SADC. The empirical
studies use different methodologies, such as gravity models, input-output analysis, and computable general equilibrium models, to

analyze the impact of regional integration on industrialization, while the analysis relies on an analysis of SADC's manufacturing
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percentages. While the empirical studies focus on the impact of regional integration on the development of regional value chains
and the growth of regional industries, the analysis broadens the scope to discuss the overall role of regional integration in promoting
industrial development, economic growth, job creation, and competitiveness within SADC.

CONCLUSIONS
5.0 Objective 1

In conclusion, the analysis of SADC's economic growth rates supports the hypothesis that regional integration positively impacts
GDP growth rates. Regional integration initiatives within SADC contribute to economic growth by promoting trade liberalization,
attracting foreign direct investment, and facilitating policy coordination. The analysis reveals that periods of slow progress in
regional integration result in lower economic growth rates, while advancements in regional integration stabilize or slightly improve
GDP growth rates. External factors such as global economic instability and the COVID-19 pandemic also influence economic growth
rates. The findings emphasize the importance of advancing regional integration, reducing trade barriers, enhancing infrastructure,
and harmonizing policies to maximize the benefits of GDP growth. Further research is needed to understand the specific dynamics
and challenges associated with regional integration and economic transformation.

5.1 Objective 2

In conclusion, the analysis of SADC's Foreign Direct Investment (FDI) percentages supports the hypothesis that regional integration
increases investment flows, specifically in terms of FDI. The findings suggest that regional integration initiatives within SADC play
a crucial role in attracting FDI by creating a favourable business environment, improving market size and integration, and facilitating
technology transfer. However, the analysis also reveals that global economic conditions and the progress of regional integration can
influence FDI percentages. This emphasizes the importance of a conducive global economic environment and robust regional
integration efforts in attracting investment flows. The findings underscore the need for policymakers to continue advancing regional
integration initiatives and implementing business-friendly policies to attract and maximize FDI's potential benefits. Further research
is required to understand the dynamics and challenges associated with regional integration and investment flows.

5.2 Objective 3

In conclusion, the analysis of SADC's manufacturing percentages supports the hypothesis that regional integration promotes
industrialization. The findings suggest that regional integration initiatives within SADC create a conducive environment for trade
liberalization, the development of regional value chains, and the growth of regional industries. However, limited progress in regional
integration efforts and changes in global market trends could hinder the sector's growth potential. The findings emphasize the
importance of continued efforts to advance regional integration initiatives focused on industrial development to achieve sustainable
economic growth, job creation, and enhanced competitiveness within the region. Further research and policy attention are needed to
fully harness the potential of regional integration in fostering industrial development and economic transformation in SADC and
similar regional blocs.

In conclusion, the analysis supports the conclusion that regional integration initiatives within SADC positively impact GDP growth
rates, attract foreign direct investment, and promote industrialization. Therefore, it is crucial for policymakers to prioritize and
continue advancing regional integration efforts to maximize economic growth and development within the region. Greater trade
liberalization, infrastructure development, policy coordination, and a conducive business environment are key factors in attracting
investment flows and promoting industrial development.
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APPENDICES
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SADC Industrialisation Data

Table & Share of GOP by kind of economic activily at basic prces, Totel SADC, (%), 2011-2020

87 a0 72 78 83 as &7 a3 84 a4
0o | wr 14 LA A3 85 L2 m ws na
"e "ne 1"na 1A nas 122 ?7o 131 1”7 e

20 22 22 22 z3 22 23 z3 23 3

LLE 56 L1 64 63 63 63 59 0 L0

0 "o ne na 213 no na 206 ns %we!

22 30 10 209 29 s 25 23 2 23]
st a4 53 s 8 4e S8 L34 LE ] L1

129 s 1"wr 11a 16 ns 1"na 120 121 7o

HE 1Ha 103 183 1589 185 185 1886 LB "t ‘

___________________________________________________________________________________________________________________|
www.ijeais.org/ijamr
114



