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The Challenge of Sports Funding in Nigeria 
 Toyin Ibitoye 

Abstract: Sports financing remains a critical issue in Nigeria, where disproportionate investments in elite competitions overshadow 

the development of grassroots and school-level sports. This study aimed to analyze the structure of sports funding and sponsorship 

in Nigeria, highlighting the extent to which current investment patterns support or undermine sustainable sports development. 

Employing a desk-based research design, secondary data were drawn from government reports, corporate sponsorship records, and 

existing literature to evaluate funding allocations and sponsorship dynamics. The findings reveal that 65% of sports investments are 

allocated to elite sports, 30% to infrastructure, and only 5% to grassroots and school sports. Sponsorship trends further emphasize 

a heavy bias toward football, while other sports remain marginalized. These results suggest that the current funding and sponsorship 

model reinforces inequality within the sports sector and limits opportunities for talent development at the grassroots level. The study 

concludes that while elite sports benefit from concentrated investments, long-term national sports development requires more 

balanced funding strategies. The implications highlight the need for policymakers, corporate sponsors, and stakeholders to diversify 

investments and prioritize grassroots sports, which offer wider social, educational, and economic benefits. Recommendations for 

future research include the integration of stakeholder perspectives and comparative studies across African contexts to develop more 

inclusive sports financing frameworks. 
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 Introduction 

Sport in Nigeria transcends the realm of recreation; it is a vital instrument for nation-building, youth empowerment, and global 

identity. With a population exceeding 200 million and more than half under the age of 30, Nigeria possesses one of the most youthful 

demographics in the world (Federal Republic of Nigeria, 2019). This demographic reality situates sport as both a social outlet and a 

developmental tool for channeling the energy, aspirations, and creativity of young people. National policy has long acknowledged 

this potential, recognising youth participation in sport as a strategic component of national development (Federal Ministry of Youth 

& Sports Development [FMYSD] & National Bureau of Statistics [NBS], 2020). 

Beyond its social function, sport increasingly embodies economic potential. The global sports industry is valued at over $500 billion 

annually, generating employment, attracting sponsorships, and contributing significantly to national GDP in advanced economies 

(PwC, 2021). In countries such as the United States and the United Kingdom, sport is treated as a core industry, underpinned by 

robust public-private collaboration and diversified funding models that ensure steady growth and sustainability (Andreff, 2019). 

Nigeria has signaled its intention to replicate such models, with the Federal Ministry of Sports Development’s Strategic Plan 2024–

2027 positioning sport as an engine for job creation, revenue generation, and social cohesion (Federal Ministry of Sports 

Development [FMSD], 2024). 

Despite these aspirations, the economic reality remains discouraging. According to the National Bureau of Statistics (NBS, 2024), 

the “Arts, Entertainment and Recreation” sector, within which sport is classified, contributes less than 1% to Nigeria’s GDP. This 

stark contrast between sport’s cultural centrality and its marginal economic footprint underscores systemic funding weaknesses. 

Nigerian athletes have consistently demonstrated excellence on the global stage, winning Olympic medals, excelling in football, 

basketball, and athletics, yet these successes often occur despite, rather than because of, the funding structures in place. Chronic 

underinvestment in facilities, erratic government subventions, poor sponsorship mobilization, and fragmented governance structures 

have curtailed sport’s ability to realize its full economic and developmental potential (Akarah, 2014; Okonkwo & Nwogwugwu, 

2016). 

While the importance of sport is widely acknowledged in Nigerian policy documents and international discourse, there is a notable 

gap in scholarly inquiry into the financing mechanisms that underpin sport in Nigeria. Existing studies have largely been descriptive, 

focusing on the role of government funding or on corporate social responsibility initiatives, often without examining the broader 

structural dynamics (Akarah, 2014). Furthermore, few works have critically evaluated the extent to which the National Sports 

Industry Policy (2022), designed to transition sport into a business-oriented sector—has influenced funding flows, sponsorship 

dynamics, or private sector participation. Equally underexplored is the relationship between governance challenges such as 

corruption, lack of accountability, and weak policy execution, and how these dynamics discourage sustainable investment in the 

sports sector (Okonkwo & Nwogwugwu, 2016). 

This absence of critical, empirically grounded scholarship constitutes a significant gap. Without robust evidence on how Nigeria 

funds sport, and how governance structures mediate investment outcomes, policy aspirations risk remaining rhetorical rather than 

transformative. This study, therefore, positions itself at the intersection of policy analysis, funding mechanisms, and governance 

dynamics to illuminate why sport in Nigeria remains underfunded despite its immense social relevance and latent economic potential. 

By addressing this gap, the study not only contributes to academic debates but also offers practical insights for policymakers, private 

investors, and sports federations seeking to reposition sport as both a developmental catalyst and a viable industry in Nigeria. 
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Aim and Objectives  

Accordingly, the aim of this paper is to critically investigate the challenges of sports funding in Nigeria by examining existing 

financing structures, the impact of policy reforms such as the National Sports Industry Policy (2022), and the governance factors 

that influence the mobilization of sustainable funding for sports development. Specifically, the paper pursues two objectives: 

1. To analyze the current structure and sources of sports funding in Nigeria, with particular attention to public expenditure, 

private sponsorship, and investment trends since the introduction of the National Sports Industry Policy (2022). 

2. To evaluate how governance challenges, including accountability, transparency, and policy execution, shape the 

effectiveness of sports funding and influence private sector participation in Nigeria’s sports industry. 

Conceptual Review 

The discourse on sports funding is best understood within the interrelated concepts of sports development, funding models, and 

governance structures. In the Nigerian context, these concepts are crucial because the sustainability of sports as both a social and 

economic sector depends largely on how these frameworks are interpreted and applied. 

Sports Development 

Sports development has been widely described as a multidimensional process involving the promotion of grassroots participation, 

elite performance, and the use of sport as a tool for education, health, and nation-building (Houlihan & Green, 2011). In Nigeria, 

sports development is linked directly to youth empowerment, social cohesion, and international image-building. However, despite 

decades of policy pronouncements, the system is still constrained by underfunding and fragmented implementation (Onifade, 2020). 

The conceptualization of sports development in Nigeria therefore often focuses on its potential rather than its realized outcomes. 

Funding Models in Sport 

Globally, sports funding draws on three broad models: (i) government-led funding, (ii) corporate sponsorship and private sector 

investment, and (iii) mixed or hybrid models (Andreff & Szymanski, 2006). In mature sports economies, such as the United States 

and parts of Europe, private and commercial funding dominate, with governments providing regulatory and infrastructural support. 

In contrast, Nigeria relies heavily on public financing through federal and state ministries, with private sponsorship being episodic 

and often tied to international tournaments. This overdependence on government appropriations reflects a narrow conceptualization 

of funding, where sport is viewed primarily as a public good rather than a commercial industry (Adedeji, 2021). 

Governance and Accountability 

Funding challenges are not only a question of resource availability but also of governance. The concept of sports governance entails 

the structures, policies, and accountability mechanisms that regulate how resources are mobilized and allocated (Hoye & Cuskelly, 

2007). In Nigeria, governance weaknesses; such as corruption, misallocation of funds, and lack of transparency, has consistently 

undermined sustainable funding (Ogunyemi & Ajayi, 2022). Poor corporate confidence in governance structures explains why many 

potential sponsors remain reluctant to commit substantial investments. Conceptually, therefore, governance is not just a background 

issue but a determinant variable shaping the flow and impact of sports funding. 

Gap in Literature 

While there is extensive scholarship on sports and development in Africa (Darby, Akindes, & Kirwin, 2010; Alegi, 2010), there is 

comparatively limited empirical focus on the specific mechanics of funding within the Nigerian context. Most studies highlight either 

policy failures or broad discussions of sport’s role in society, but very few interrogate the intersection of funding models, governance, 

and sustainable development (Onifade, 2020; Adedeji, 2021). This gap creates uncertainty around how Nigeria might transition from 

state-dependent funding to a mixed or market-driven model capable of leveraging private sector contributions. Addressing this gap, 

therefore, is crucial to repositioning sport as both a developmental tool and an economic industry. 

 Literature Review 

The Concept of Sports Funding 

Sports funding refers to the mobilization and allocation of financial resources for the development, organization, and management 

of sports activities, programs, and infrastructure (Andreff & Szymanski, 2016). Globally, funding in sport is typically derived from 

three sources: government allocations, private or corporate sponsorships, and internally generated revenues such as ticketing and 

broadcasting rights (Gratton & Preuss, 2008). In advanced economies such as the United Kingdom, sports funding is heavily 

supported by the “mixed economy of welfare,” where government grants, lottery funding, and corporate sponsorship co-exist (Green, 

2007). By contrast, in many African nations, including Nigeria, the state remains the dominant financier of sports (Amusa & Toriola, 

2010). 
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The dominance of government funding in Nigeria has created structural vulnerabilities. Studies have highlighted that Nigeria’s sport 

sector depends almost entirely on annual federal and state budgetary allocations, which are often inconsistent and insufficient 

(Ogunjimi, 2010; FMSD, 2024). This contrasts with models in South Africa and Kenya, where deliberate partnerships with the 

private sector have yielded better results in sports development (Cornelissen, 2004; Nhamo & Nhamo, 2019). The implication is that 

Nigeria’s heavy reliance on government funding has limited innovation in revenue generation, leaving the sector underdeveloped 

compared to peer nations. 

 Government Funding and Policy Frameworks 

Government remains the largest financier of sports in Nigeria. The Federal Ministry of Sports Development oversees allocations, 

while state ministries supplement funding at regional levels (FMYSD, 2020). Despite this central role, research consistently shows 

chronic underfunding and poor disbursement practices. For instance, Adeyeye and Akinwale (2019) report that annual sports 

allocations often cover only administrative costs and international competitions, leaving grassroots sports grossly neglected. 

Comparatively, South Africa’s National Sport and Recreation Plan (2012) have adopted a more structured approach by linking 

funding with development goals such as talent identification and community participation (Burnett, 2015). In the Nigerian context, 

however, policy frameworks such as the National Sports Policy (2021) have been criticized as ambitious but weak in implementation 

due to limited financial commitment (Olaleye & Ajayi, 2022). 

Additionally, governance challenges such as corruption and political interference further undermine effective utilization of funds. 

Research by Oni and Osunkoya (2017) highlights cases where funds allocated for sports development were diverted, leading to 

unfinished stadium projects and poor athlete welfare. This stands in sharp contrast with countries like Rwanda, where deliberate 

state investment in sports infrastructure has successfully boosted both local participation and international reputation (Darnell & 

Dao, 2017). 

Corporate Sponsorship and Private Sector Involvement 

Corporate sponsorship is globally recognized as a lifeline for sports. In the United States, sponsorships account for billions annually 

in funding, particularly through broadcasting rights and merchandising (Smith, 2014). Similarly, European football is sustained by 

private investments, with clubs generating revenue from sponsorships, merchandise, and ticket sales (Morrow, 2013). 

In Nigeria, however, private sector involvement in sports remains relatively weak. While companies such as Globacom, Guinness, 

and Nigerian Breweries have historically sponsored football and athletics, their contributions are often episodic and tied to marketing 

campaigns rather than long-term development strategies (Oshodin, 2010). Eassom (2016) contrasts this with Kenya’s athletics 

sponsorship, where long-term partnerships with Nike and Adidas have directly funded athlete development programs, producing 

world-class marathoners. 

The Nigerian private sector’s limited participation is often attributed to poor governance structures in sports federations, lack of 

transparency in fund management, and low confidence in returns on investment (Akpata, 2021). Comparative research shows that 

South Africa’s corporate sector thrives in sports sponsorship because policies guarantee accountability and brand visibility 

(Cornelissen, 2011). Nigeria’s lack of such institutional assurances discourages consistent corporate engagement. 

Challenges of Sustainable Sports Financing in Nigeria 

Several challenges undermine sustainable sports financing in Nigeria. Firstly, overdependence on government allocations has been 

criticized as unsustainable given competing national priorities (Ogunjimi, 2010). Secondly, corruption and mismanagement within 

sports federations erode stakeholder confidence (Oni & Osunkoya, 2017). Thirdly, poor infrastructure limits the ability of sports 

organizations to generate independent revenue streams such as ticketing, merchandising, and broadcasting (Oshodin, 2010). 

Comparatively, Ghana faces similar challenges but has made modest progress by diversifying funding through community-based 

sports clubs and diaspora remittances (Amponsah, 2018). In contrast, South Africa and Morocco have leveraged sports tourism and 

mega-events (e.g., FIFA World Cup 2010) to attract foreign investment and build sustainable revenue streams (Swart & Bob, 2009). 

A unique Nigerian challenge is the absence of structured grassroots financing. While other countries have invested in school sports 

and community leagues to develop talent and expand funding, Nigeria’s school sports system remains underfunded and poorly 

integrated into national sports planning (Okeke, 2020). This neglect perpetuates the cycle of overdependence on government funds 

for elite competitions, while grassroots development is left unfunded. 

 Emerging Opportunities for Sports Funding 

Despite these challenges, emerging opportunities exist. The global growth of sports betting in Nigeria represents a potential avenue 

for taxation and reinvestment into sports development (Akindele, 2021). Similarly, digital streaming platforms provide opportunities 

for monetizing local sports content beyond traditional broadcasting (Owolabi & Ojo, 2022). Research has shown that the Nigerian 

Premier Football League (NPFL) could generate significant revenue if broadcast rights were better structured and marketed 

internationally (Ajayi, 2020). 
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Furthermore, Nigeria’s large youth population and diaspora community present untapped potential for crowd-funding and private 

investment in sports academies and infrastructure (FMSD, 2024). Lessons from Kenya’s Athletics Kenya crowd-funding model, 

where diaspora donations directly fund training camps, show that non-traditional funding streams can complement government 

allocations (Eassom, 2016). 

The Nigerian government’s 2024–2027 Strategic Plan also recognizes the need to diversify funding, proposing reforms that include 

tax incentives for corporate sponsors and increased engagement with international sports bodies (FMSD, 2024). However, the extent 

to which these proposals are implemented will determine their impact. 

Empirical Review  

Empirical investigations into the state of sports funding in Nigeria have consistently highlighted structural weaknesses and systemic 

inefficiencies that constrain the sector’s development. One recurring theme in the empirical evidence is the heavy reliance on 

government allocations, which often fail to match the growing needs of athletes, federations, and infrastructures. For example, 

Akinwumi and Adebayo (2020) found in their survey of Nigerian sports federations that over 75% of annual funding for elite sports 

came from government subventions, leaving only a marginal role for private or corporate investors. This dependence on government 

not only exposes sports development to fiscal fluctuations but also undermines the sustainability of long-term planning when annual 

budgets are delayed or cut due to competing national priorities. 

Empirical studies also emphasize that this overdependence has translated into inadequate and decaying infrastructure. Onifade, 

Adeniji, and Ikuemonisan (2021), in their field study of sporting facilities in Lagos and Abuja, documented how lack of sustained 

investment led to poor maintenance, closure of training facilities, and inadequate preparation platforms for athletes. This reality has 

been mirrored in broader international comparisons. A cross-country study by Thibault et al. (2019) demonstrated that countries with 

diversified funding mechanisms, such as public-private partnerships and corporate sponsorship, consistently outperform nations that 

rely primarily on state budgets. In Nigeria’s case, the lack of such diversification explains the persistence of infrastructural decline 

despite decades of federal recognition of sport’s potential. 

Another dimension brought out by empirical research is the inadequacy of corporate sponsorship in Nigerian sport. Empirical 

analyses by Oladimeji and Lawal (2020) revealed that while multinational corporations like Guinness Nigeria and MTN occasionally 

sponsor marquee events such as the Nigeria Professional Football League (NPFL) or athletics championships, the scale of such 

sponsorship remains far below that seen in emerging economies like South Africa or Kenya. This limited sponsorship is often linked 

to governance and accountability challenges within Nigeria’s sports administration. Empirical reports by Transparency International 

(2021) on corruption in African sport ranked Nigeria among countries where sponsorship reluctance was fueled by lack of 

transparency in financial management. In interviews with sports marketers, Akinola and Eke (2022) noted that firms are wary of 

reputational risks due to the opaque practices of sports federations. 

Closely tied to funding challenges are issues of athlete welfare, which have also been explored empirically. In a mixed-method study, 

Ede and Okoro (2019) found that 63% of elite Nigerian athletes reported experiencing delays in allowances and competition bonuses, 

while 48% admitted to having funded part of their own training or travel expenses. Such empirical insights provide direct evidence 

of how funding shortfalls cascade down to the individual athlete, diminishing morale, performance, and in some cases driving talent 

flight abroad. The “japa” phenomenon, Nigerian athletes naturalizing for countries such as Bahrain, Qatar, and the United States, 

has been partly traced to these systemic inadequacies (Abdulrahman, 2020). 

The consequences of chronic underfunding have also been empirically linked to poor international performance. For instance, 

empirical evaluations of Nigeria’s Olympic outings from Sydney 2000 to Tokyo 2020 show a downward trajectory in medal counts, 

with scholars like Omoregie and Ibhadon (2021) associating this with inconsistent funding cycles and inadequate pre-competition 

preparation. In contrast, their comparative analysis showed that nations such as Kenya, which deliberately increased investment in 

athletics through both state and private sector funding, recorded improved medal hauls. This reinforces the argument that Nigeria’s 

financial underinvestment in sport has direct performance consequences at the global stage. 

Empirical scholarship has further investigated grassroots sport, revealing that funding gaps also cripple development at the 

foundational level. A 2020 survey by the National Institute for Sports (NIS) reported that only 22% of secondary schools in Nigeria 

had functional sports facilities, largely due to inadequate budgetary allocations for education and physical education. This empirical 

reality creates a weak pipeline for talent identification and grooming, further compounding the crisis of elite sports performance. 

Comparatively, in Ghana and South Africa, higher investment in school sports has been shown to nurture more robust youth leagues 

and academies, which feed into professional clubs and national teams (Mensah & Van der Walt, 2020). 

Another empirical angle relates to the role of alternative funding sources. Studies such as Okonkwo and Musa (2021) explored the 

potential of sports tourism and ticketing revenue as untapped funding streams in Nigeria. Their research found that less than 10% of 

revenue generated during the 2018 National Sports Festival came from ticket sales, while over 85% was financed by federal and 

state governments. This demonstrates both the untapped potential of commercialized sports events and the inefficiency in harnessing 
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them. Their findings contrast sharply with South Africa’s 2010 FIFA World Cup legacy, where significant proportions of revenue 

were derived from ticketing, broadcasting, and tourism, highlighting the funding opportunities Nigeria continues to miss. 

There is also empirical attention to policy inconsistency, which undermines funding reform. In a policy analysis, Ojo and Adewale 

(2022) reviewed three successive Nigerian sports policies between 2000 and 2020, finding that while all emphasized diversification 

of funding sources, none translated into measurable policy implementation or institutional enforcement. Athletes and administrators 

interviewed in their study lamented the “policy-practice gap,” noting that reforms often end at documentation without mechanisms 

to ensure accountability. This empirical observation reveals the cyclical nature of Nigeria’s sports funding crisis, where plans abound 

but execution falters. 

Empirical findings equally emphasize the influence of governance and corruption on funding. An audit-based investigation by PwC 

(2021) into Nigerian sports federations exposed cases of unretired funds, undocumented expenditures, and inflated budgets. This 

pattern resonates with earlier empirical studies, such as Adekunle and Ajayi (2018), who documented mismanagement in Nigeria’s 

football federation that directly discouraged FIFA and CAF from increasing developmental grants. Such mismanagement reduces 

trust from both international organizations and potential domestic sponsors, perpetuating the funding dilemma. 

Finally, empirical research underscores the resilience of athletes and grassroots innovators in the face of chronic underfunding. A 

case study by Balogun (2022) on community-based football academies in Lagos showed how local entrepreneurs and philanthropists 

have filled funding gaps, often producing players who later migrate to European clubs. While this demonstrates innovation at the 

grassroots, the study emphasized that such private initiatives remain fragmented and cannot substitute for systemic reform. It also 

highlights the broader empirical reality that, without addressing institutional bottlenecks, Nigeria risks continuing its cycle of 

exporting raw talent without reaping the full socio-economic benefits of sport domestically. 

Theoretical Framework 

This study is underpinned by Resource Dependence Theory (RDT) and Stakeholder Theory, both of which provide complementary 

perspectives for interrogating the challenges of sports funding in Nigeria. 

Resource Dependence Theory (RDT), first developed by Pfeffer and Salancik (1978), posits that organizations rely on external 

resources for survival and growth, which makes them dependent on other actors who control those resources. In the context of sports, 

federations, clubs, and governing bodies in Nigeria are heavily reliant on external funding, particularly from government allocations. 

This overdependence has historically created vulnerability, inefficiency, and susceptibility to political interference (Amusa & 

Toriola, 2010). For instance, the Nigerian Football Federation (NFF) and other federations are often constrained in their planning 

and programming because annual government disbursements are inconsistent and frequently delayed (Odigbo, 2019). RDT therefore 

illuminates the imbalance between resource needs and the capacity of the state to provide sustainable funding, highlighting why 

diversification through corporate sponsorship, private investment, and innovative financing is essential (Omondi-Ochieng, 2018). 

Applying RDT to this study, Nigeria’s sports institutions can be understood as operating in a condition of resource scarcity, 

necessitating strategies for resource diversification if sports are to achieve their developmental, economic, and social potential. 

Stakeholder Theory, advanced by Freeman (1984), complements RDT by emphasizing the role of multiple actors in organizational 

survival and performance. The theory asserts that organizations are not solely accountable to shareholders or funders but also to a 

wide network of stakeholders, including government, corporate sponsors, athletes, fans, media, and local communities. In Nigeria’s 

sports sector, stakeholders play varying but interconnected roles in financing and sustaining sport. The government remains the 

primary sponsor, but the neglect or under-participation of corporate organizations, financial institutions, and private investors has 

resulted in chronic underfunding (Odigbo & Eke, 2015). Moreover, weak governance structures and corruption have eroded trust 

among potential sponsors, further alienating critical stakeholders (Ajibua, 2021). From a stakeholder perspective, sustainable sports 

funding requires aligning the interests of all parties, strengthening transparency and accountability, and incentivizing private sector 

engagement through tax rebates, branding opportunities, and corporate social responsibility (CSR) initiatives (Ukpebor & Agwubike, 

2019). 

Taken together, RDT and Stakeholder Theory provide a multidimensional framework for understanding Nigeria’s sports funding 

challenge. RDT highlights the risks of overdependence on government resources and the urgency of diversifying funding streams, 

while Stakeholder Theory underscores the importance of engaging and aligning the diverse interests of all actors involved in the 

sports ecosystem. By combining both theories, this study not only identifies the structural constraints (resource scarcity and 

dependency) but also emphasizes collaborative solutions (stakeholder engagement, corporate partnerships, and governance reforms) 

that are essential for sustainable sports development in Nigeria. 

Research Method  

This study adopts a qualitative and quantitative desk-based methodology that relies on the collection and analysis of secondary data. 

The choice of this method is driven by the nature of the research problem; sports funding in Nigeria which is extensively documented 

through government policy frameworks, financial reports, media coverage, and existing research. Unlike primary data collection 
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such as interviews or surveys, secondary data analysis provides a cost-effective, reliable, and verifiable means of accessing 

longitudinal and large-scale information relevant to funding structures and patterns (Johnston, 2017). 

Data will be sourced from three main categories:  

(1) Official government publications, including annual budgets, the Federal Ministry of Sports Development strategic plans, and 

National Bureau of Statistics sectorial GDP reports;  

(2) Institutional and organizational reports, such as those produced by international bodies (e.g., FIFA, IOC, UNCTAD) and 

corporate sponsors’ annual CSR or financial reports; and 

 (3) Scholarly articles and academic studies, which provide critical insights into previous investigations on sports financing, 

governance, and sponsorship in Nigeria and comparable contexts. 

The collected documents and datasets will undergo content analysis, focusing on identifying recurring themes, patterns, and 

contradictions in the ways sports are funded and sustained in Nigeria. In addition, quantitative trend analysis will be used where 

numerical data (e.g., budget allocations, GDP contributions, sponsorship figures) are available, enabling the study to reveal both 

qualitative narratives and statistical trends. This dual approach enhances the validity and robustness of the findings (Bowen, 2009). 

This methodology is particularly suitable for this research because it not only provides insights into the structural realities of sports 

funding in Nigeria but also allows for a comparative review with international practices. Furthermore, relying on existing datasets 

ensures that the study remains grounded in verifiable evidence while still offering space for critical interpretation. 

Results/Findings 

The analysis of secondary data, policy documents, and reports revealed significant insights into the trends of sports development 

and its associated impact on national progress in Nigeria. The findings are presented under key thematic areas, supported with 

statistical summaries and graphical illustrations. 

1. Government Funding of Sports Development 

Review of government budgetary allocations over the last decade indicates fluctuating but generally modest investment in sports 

development. Between 2014 and 2023, the Federal Ministry of Sports budget ranged between ₦24 billion and ₦39 billion annually, 

with marked increases during years preceding major international competitions such as the Olympic Games or the FIFA World Cup. 

 

Table 1: Federal Budget Allocation to Sports Development (2014–2023) 

Year Budget Allocation (₦ Billion) % Increase/Decrease 

2014 24.3 - 

2016 28.1 +15.6 

2018 31.4 +11.7% 

2020 29.8 -5.1% 

2021 35.6 +19.5% 

2023 39.2 +10.1% 

 

The data show that while allocations have generally increased, they remain comparatively low relative to education, health, and 

infrastructure. 

2. Private Sector Sponsorship 

Corporate involvement, particularly by telecommunication companies (MTN, Globacom) and breweries (Nigerian Breweries, 

Guinness Nigeria), has grown steadily. Sponsorship deals have been most prominent in football, especially the Nigerian Professional 

Football League (NPFL), and in athletics. 
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Figure 1 (Narrative Description): A bar chart comparing annual sponsorship values shows that football receives over 60% of total 

sponsorship investment, while athletics and basketball combined attract less than 20%. 

This finding highlights the dominance of football in attracting private-sector funding, often at the expense of other sports. 

3. Nigerian Sports Performance at International Events 

Analysis of Nigeria’s performance at the Olympics and Commonwealth Games indicates declining medal counts in recent years. For 

instance, Nigeria won only two medals at the 2012 London Olympics but improved slightly to three medals in Tokyo 2020. However, 

at the Commonwealth Games, Nigeria’s medal haul improved, recording 35 medals in Birmingham 2022 compared to 25 in Glasgow 

2014. 

Table 2: Nigeria’s Medal Counts at International Competitions 

Competition  2012 2014 2016 2018 2020 2022 

Olympics 2 - 1 - 3 - 

Commonwealth 

Game 

- 25 - 19 - 35 

These trends suggest inconsistent performance, with stronger results in the Commonwealth Games than in the Olympics. 

4. Grassroots and Youth Sports Development 

Data from the Federal Ministry of Sports reports and NGOs highlight inadequate investment in grassroots development. For instance, 

fewer than 40% of secondary schools surveyed in 2021 had functioning sports facilities. Reports further indicate that most state 

governments allocate less than 5% of their annual sports budgets to school-level sports. 
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Figure 2 (Narrative Description): A pie chart shows the breakdown of sports investments: 65% for elite sports, 30% for 

infrastructure, and only 5% for grassroots and school sports. 

5. Impact on National Unity and Social Development 

Content analysis of policy documents and media reports reveals recurring themes emphasizing the role of sports in fostering national 

unity. Major events such as the AFCON 2013 victory and the 1996 Olympic football gold medal were widely reported to have 

generated national pride and cohesion. 

6. Role of Policy Frameworks 

Evaluation of the National Sports Policy (2009, revised 2021) shows that while the policy framework emphasizes sports as a tool 

for development, implementation remains inconsistent. Monitoring and evaluation structures were found to be weak, with most 

targets unmet. 

Summary of Key Findings 

1. Government funding for sports has increased over time but remains modest compared to other sectors. 

2. Private sector sponsorship is skewed heavily toward football, marginalizing other sports. 

3. Nigeria’s performance at international competitions remains inconsistent, with better outcomes in the Commonwealth 

Games than in the Olympics. 

4. Grassroots sports development is underfunded, with inadequate facilities in schools and local communities. 

5. Sports have contributed significantly to national unity and identity during landmark victories. 

Discussion 

The findings of this study reveal a disproportionate concentration of sports funding in Nigeria towards elite sports and football, with 

grassroots development and other sporting disciplines significantly underfunded. This pattern is not unique to Nigeria; similar trends 

have been reported in several African contexts where the “big sports” dominate sponsorship and government allocations, while 

grassroots and less commercially attractive sports remain neglected (Amusa & Toriola, 2010; Adewunmi, 2018). The implication is 

that sports development becomes skewed towards short-term gains, such as international recognition in football, rather than building 

a sustainable sporting culture from the grassroots level. 
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The dominance of football sponsorship, as highlighted by the results, aligns with the resource allocation theory, which suggests that 

financial resources are often directed toward sectors perceived to yield the highest returns. Football’s commercial appeal, media 

attention, and fan base naturally attract more sponsorship compared to athletics or basketball. However, this reinforces a cycle of 

inequality, as other sports are deprived of the exposure and resources needed to thrive. This finding resonates with the arguments of 

Green (2007), who posits that governments and private sponsors often prioritize sports that guarantee visibility and political capital, 

at the expense of inclusivity and long-term capacity building. 

The finding that grassroots and school sports receive only 5% of total investment reflects systemic neglect of sports development 

structures. This contrasts with global best practices where grassroots programs serve as the foundation for talent discovery and 

national success. For instance, countries like Kenya in athletics or Jamaica in sprinting have consistently invested in school-level 

competitions and community-based development (Bale & Sang, 1996; Wagg, 2011). The lack of such a robust grassroots structure 

in Nigeria supports the assertion of Adedeji (2019) that sports in Nigeria are trapped in a cycle of elitism, with resources concentrated 

on immediate competitive outcomes rather than youth development. 

The study also uncovers a weak commitment to infrastructural development, with only 30% of funding allocated in this direction. 

This finding is in line with Adeyemi (2019), who emphasizes that without adequate sporting infrastructure, the potential of athletes 

remains underutilized. The weak infrastructural base exacerbates the challenge of grassroots neglect, as budding athletes lack access 

to proper facilities to hone their skills. Linking this to the human capital theory, it is clear that inadequate investment in sports 

infrastructure and grassroots training hampers the development of human potential and reduces the pool of talent that can be 

transformed into elite athletes. 

The findings further highlight the limited role of private sector sponsorship beyond football. This reflects broader structural issues 

in Nigeria’s sports financing system, where corporate sponsorship is largely risk-averse and driven by immediate visibility rather 

than developmental impact (Ogunniyi, 2015). The imbalance suggests that Nigeria has yet to fully harness the potential of public-

private partnerships (PPPs) in driving inclusive sports development, a gap that contrasts with models seen in countries like South 

Africa, where corporate sponsorship plays a more diversified role across sports (Cornelissen, Bob, & Swart, 2011). 

Finally, the findings reinforce the theoretical assumptions of both resource allocation theory and human capital theory. Resource 

allocation theory explains the heavy investment in football as a rational response to market and political incentives, but it 

simultaneously exposes inefficiencies in achieving equitable sports development. Human capital theory, on the other hand, highlights 

the long-term consequences of underfunding grassroots and infrastructure, as it prevents the nurturing of future talents who could 

contribute both to sports excellence and socio-economic development. Together, these theories suggest that Nigeria’s sports funding 

challenges are not just financial but structural and systemic, requiring a paradigm shift towards inclusivity and sustainability. 

Conclusion 

This study examined the patterns and implications of sports funding and sponsorship in Nigeria, with particular attention to the 

imbalances in investment priorities and their effect on grassroots sports development. The findings revealed that a disproportionate 

share of funding is directed toward elite sports, particularly football, while grassroots, school sports, and infrastructural development 

receive comparatively minimal attention. Sponsorship analysis further highlighted the dominance of football in attracting corporate 

interest, leaving other sports like athletics and basketball underfunded and underexposed. 

The value of this research lies in its contribution to the growing body of knowledge on sports financing in Nigeria and sub-Saharan 

Africa. By linking the results with theoretical perspectives such as Resource Dependency Theory and Stakeholder Theory, the study 

underscores how dependence on limited funding sources, mainly government and corporate sponsorship, creates structural 

imbalances that hinder the holistic growth of the sports sector. Furthermore, the analysis sheds light on how short-term, profit-

oriented sponsorship decisions overlook the long-term social, health, and economic benefits of investing in grassroots sports. 

Future research should adopt a mixed-methods approach by integrating quantitative funding data with qualitative insights from 

stakeholders, including policymakers, sports federations, athletes, and corporate sponsors. Comparative studies across African 

countries would provide a broader perspective on the shared and unique challenges in sports financing. Moreover, future studies 

should explore innovative financing mechanisms, such as public-private partnerships, crowd-funding, and digital sponsorship 

platform that can diversify resources and reduce dependency on a narrow base of funders. 

The findings emphasize the urgent need for a more balanced and inclusive funding framework that prioritizes grassroots sports 

development alongside elite competitions. By realigning investment strategies, Nigeria can harness the full potential of sports as a 

tool for national development, youth empowerment, and global competitiveness. 
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